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Fees, charges and other service income 1 60 98%

Unrecorded liabilities 1 49 98%

Revenue cut off 1 34 97%

Short Term Debtors 10 22 55%

Short Term Creditors 11 21 48%

Cash & cash equivalents – Trust Funds 2 5 60%

PPE revaluations – Other Land and Buildings 16 31 50%
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There were no changes to our assessment reported in the audit plan. We carried out the 

following audit procedures:

• evaluated your accounting policy for recognition of income for appropriateness and 

compliance with LG Code of Practice;

• updated our understanding of your system for accounting for income and evaluated the 

design of the associated controls;

• reviewed and sample tested income to supporting evidence corroborating the occurrence 

of the service/good delivered and the accuracy of the amount recognised; and

• evaluated and challenged significant estimates and the judgments made by management 

in the recognition of income.

Subject to satisfactory resolution of matters identified on page 3, our audit work has not 

identified any issues so far in respect of revenue recognition.

There were no changes to our assessment reported in the audit plan. We carried out the 

following audit procedures:

• evaluated your accounting policy for recognition of expenditure for appropriateness and 

compliance with LG Code of Practice;

• updated our understanding of your system for accounting for expenditure and evaluated 

the design of the associated controls;

• reviewed and sample tested expenditure to supporting evidence corroborating the 

occurrence of the service/good obtained and the accuracy of the amount recognised; and

• evaluated and challenged significant estimates and the judgments made by management 

in the recognition of expenditure.

Subject to satisfactory resolution of matters identified on page 3, our audit work has not 

identified any issues so far in respect of expenditure recognition.
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Currently no issues 

highlighted, but subject 

to completion of the 

outstanding audit 

procedures detailed on 

page 3. 
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Net pension 

liability –

£416.3m

The Authority recognises and 

discloses the retirement benefit 

obligation in accordance with the 

measurement and presentational 

requirement of IAS 19 ‘Employee 

Benefits’. 

The Council’s net pension liability 

at 31 March 2021 is £416.3m 

(2019/20 £273m) comprising the 

Council's share of the East 

Sussex Pension Fund assets and 

liabilities. The Council has 

engaged a new actuarial 

valuation expert for the 2020/21 

year; Barnett Waddingham 

(previously Hymans Robertson) 

to provide actuarial valuations 

estimate of the Council’s asset 

and liabilities derived from this 

scheme. A full valuation is 

required every three years. 

The latest full actuarial valuation 

was completed in 2019. A roll 

forward approach is used in 

intervening periods, which utilises 

key assumptions such as life 

expectancy, discount rates, 

salary growth and investment 

return. Given the significant value 

of the net pension fund liability, 

small changes in assumptions 

can result in significant valuation 

movements. There has been a 

£67.8m net actuarial loss during 

2020/21 (2019/20: £70.6m loss).

• We assessed management’s actuarial expert and concluded they are clearly competent, capable and objective in producing the 

estimate;

• We carried out analytical procedures to conclude on whether the Council’s share of LGPS pension assets and liabilities was 

reasonable. We concluded the Council’s share of assets and liabilities was analytically in line with our expectations;

• We engaged an auditor’s actuary expert to challenge the reasonableness of the estimation method used and the approach taken 

by the actuary to verity the completeness and accuracy of information used. We were satisfied that the actuary was provided with

complete and accurate information about the workforce, and that the method applied was reasonable;

• The auditors’ expert provided us with indicative ranges for assumptions by which we have assessed the assumptions made by 

management’s expert. As set out below all assumptions were within the expected range and were therefore considered 

reasonable:

•

•

•

•

•

•









Assumption Actuary Value PwC range Assessment

Discount rate 2% 1.95-2.05%

Pension increase rate 2.85% 2.8-2.85%

Salary growth 2.85% 3.85% Work ongoing

Life expectancy – Males currently aged 45 / 65 21.9/21.1 years Aged 45 21.9-24.4

Aged 65 20.5-23.1

Life expectancy – Females currently aged 45 / 65 25/23.7 years Aged 45 24.8-26.4

Aged 65 23.3-25
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Grants Income Recognition 

and Presentation- £527.2m

•

•

•

•

•

•

•

•
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Minimum Revenue Provision - £7.3m

•

•

•

•
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Specified 

procedures for 

Whole of 

Government 

Accounts 
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Transparency report 2020 
(grantthornton.co.uk)155

https://www.grantthornton.co.uk/globalassets/1.-member-firms/united-kingdom/pdf/annual-reports/transparency-report-2020.pdf
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Certification of Teachers 

Pension Return
Self-Interest 

(because this is a 

recurring fee)

Self review 

(because GT 

provides audit 

services)

The level of this recurring fee taken on its own is not considered a significant threat to independence as the fee  for this 

work is £5,000 in comparison to the total fee for the audit of £187,084 and in particular relative to Grant Thornton UK LLP’s

turnover overall. Further, it is a fixed fee and there is no contingent element to it. These factors all mitigate the perceived 

self-interest threat to an acceptable level.

To mitigate against the self review threat , the timing of certification work is done after the audit has completed, materiality

of the amounts involved to our opinion and unlikelihood of material errors arising and the Council has informed 

management who will decide whether to amend returns for our findings and agree the accuracy of our reports on grants.

Certification of Housing 

Benefit Claim
Self-Interest 

(because this is a 

recurring fee)

Self review 

(because GT 

provides audit 

services)

The level of this recurring fee taken on its own is not considered a significant threat to independence as the fee  for this 

work is £18,000 in comparison to the total fee for the audit of £187,084 and in particular relative to Grant Thornton UK 

LLP’s turnover overall. Further, it is a fixed fee and there is no contingent element to it. These factors all mitigate the 

perceived self-interest threat to an acceptable level.

To mitigate against the self review threat , the timing of certification work is done after the audit has completed, materiality

of the amounts involved to our opinion and unlikelihood of material errors arising and the Council has informed 

management who will decide whether to amend returns for our findings and agree the accuracy of our reports on grants.

Self-Interest 

(because this is a 

recurring fee)

Self review 

(because GT 

provides audit 

services)

The level of this recurring fee taken on its own is not considered a significant threat to independence as the fee  for this 

work is £5,000 in comparison to the total fee for the audit of £187,084 and in particular relative to Grant Thornton UK LLP’s

turnover overall. Further, it is a fixed fee and there is no contingent element to it. These factors all mitigate the perceived 

self-interest threat to an acceptable level.

To mitigate against the self review threat , the timing of certification work is done after the audit has completed, materiality

of the amounts involved to our opinion and unlikelihood of material errors arising and the Council has informed 

management who will decide whether to amend returns for our findings and agree the accuracy of our reports on grants.
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✓ PFI Accounting Model

We carried out testing on the PFI models in order to gain 

assurance over the updating of the models during the year to 

produce materially correct accounting notes. 

We identified an error in disclosures where the PFI models had 

not been correctly updated in line with PFI accounting concepts 

to produce the correct disclosures of future liabilities. The 

finance team agreed this was an error, but as it was not 

material they have not adjusted the accounts disclosure for this 

amount. 

We recommended that management should ensure that 

checks are put in place around the updating of PFI models in 

line with PFI accounting concepts.

As recommended, PFI model checks were carried out 

before finalising the PFI accounting entries for 2020/21.

✓ Financial Instruments – prior year error corrections

The finance team have picked up 2 material prior period errors 

in the presentation and disclosure of the Financial Instruments 

note. The finance team made corrections for these errors in the 

comparatives for the 2019/20 accounts. 

The audit team have found it difficult to understand changes 

made to prior year figures and to check these to clear working 

papers.

We recommended that where the Authority does need to make 

material prior period corrections to Notes or primary 

statements, these should be supported by robust working 

papers and be counter-reviewed by another member of the 

finance team to check the accuracy and the trail from the prior 

year disclosure to the corrected amounts.

As per the recommendation, the 2020/21 financial 

instruments disclosure note was supported by a robust, 

comprehensive and detailed working paper.

There were no material adjustments to the prior year 

(2019/20) financial instrument disclosures in 2020/21.

✓ Input of PPE valuation entries into the Fixed Asset 

Register

In our testing of revaluations made during the year and the 

accuracy of the input of these into the asset register we 

identified four input errors. These understated the valuation of 

land and buildings by £3,351k. As this amount was below our 

performance materiality this was not adjusted in the accounts

We recommended that a further internal check or reconciliation 

is performed between the valuation reports and fixed asset 

register prior to posting the revaluation journals.

As recommended, additional checks were put into place to 

review the valuation reports and fixed asset register before 

posting the revaluation journals.

✓
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✓ Leases disclosures - future minimum lease payments 

under operating leases

We carried out testing on the leases future minimum lease 

payments disclosure. This testing identified an error would 

result in the disclosure of future minimum lease payments 

being reduced by £3,770k. The error occurred where Logotech 

PPE and leases system were picking up the incorrect element 

under minimum lease payments within the excel report used to 

populate the disclosure. 

We recommended that management should ensure the system 

for compiling the disclosures of future minimum lease 

payments is reviewed and updated to ensure that the 

disclosure is accurate and in line with the underlying lease 

agreements.

As recommended, additional checks were put into place to 

review and update the relevant information to ensure the 

disclosure is accurate.

✓
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HRA Deferred Income

An amount was found in our testing 

of debtors which should have been 

recorded as a creditor given the 

nature of the balance. 

Nil DR Debtors 1,766

CR Creditors 1,766

Nil The difference 

is not material

PPE valuation input into FAR

We identified four input errors in the 

FAR which led to an understatement 

of the valuation of PPE in the 

accounts by £3,307k.

CR Valuation gains/losses 

(1,207)

DR Land and buildings 

PPE 3,307

DR Movement in 

Reserves 1,207

CR Capital adjustment 

account 1,207

CR Revaluation 

Reserve 2,098 

(1,207) The difference 

is not material

Other Revenues

We identified items in our sample 

testing of revenues which should 

have been classified as expenditure. 

We were able to extrapolate our 

error to estimate the overall potential 

impact of the error and demonstrate 

this would not be material, so this 

has been recorded as an 

extrapolated unadjusted 

misstatement.

DR Other service expenditure 

£933k

CR Other Revenues £933k

Nil Nil The difference 

is not material

Overall impact (1,207) 1,207 (1,207)
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Certification of Teachers Pension Return

Certification of Housing Benefit Claim164
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